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"A company is more likely to invest in a country with a fiscal regime that provides a 90 percent
government take while allowing a rate of return of 20 percent than a fiscal regime that provides a
50 percent government take while permitting only a 10 percent rate of return.”
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"The mean government take (defined as the undiscounted revenues that accrue to the

government as a percentage of the total undiscounted net revenues of a project) calculated

for a peer group of deepwater offshore opportunities and across a range of natural gas prices

and field sizes is 60 percent. This compares with a range of 38-50 percent for Israel. More

specifically, when compared with the government take in the United Kingdom and United

States, Israel’s government share averages 42 percent versus 56 percent for the United
(OYw mwiarn) »Kingdom and 52 percent for the United States.
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"government take (defined as the undiscounted revenues that accrue to the government as a

percentage of the total undiscounted net revenues of a project)".
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"A company is more likely to invest in a country with a fiscal regime that provides a 90 percent
government take while allowing a rate of return of 20 percent than a fiscal regime that provides a
50 percent government take while permitting only a 10 percent rate of return."
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Israel is already viewed as a risky investment destination. In an overall political risk ranking of 125
countries, Israel ranks 113, alongside countries including Sudan, Bolivia, Myanmar, and Sierra

Leone.
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Submarine Areas Law of 10 February 1953

1. (a) The territory of the State of Israel shall include the sea floor and underground of the
submarine areas adjacent to the shores of Israel but outside Israel territorial waters, to the extent
that the depth of the superjacent water permits the exploitation of the natural resources situate in
such areas.

(b) Nothing in subsection (a) shall affect the character of the water superjacent on the said
submarine areas, and outside Israel territorial waters, as waters of the high seas.

HCAT “w nonman
(a) The territory of the State of Israel shall include the Seabed and subsoil of the underwater
areas adjacent to Israel's coast which are outside the Territorial Waters wherever the depth of

waters facilitates the exploration of natural resources in those areas.

(b) Nothing stated in subsection (a) above shall affect the characterization of the water above
those underwater areas and outside Israeli Territorial Waters as High Seas.
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