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MNNN N DY 1999-2000 DMV NYNIND INIW SYI0N 1IN PV MNN NP PYURY .1
DY NHDN MNNANN NN 2009 NIV NIPNNA NOPYN NN DI (020N ©7) 17 1YY
VTN 0ONY ,2010 Y WTINA .(79957) #TPSTY 79NN7 NITYA 19 PPN 220 1) NN
DMIIPNTN NNONND 50% DY MIIANDN DY YIANN YN DT NON PNDP0 IPD D01 DY
SN MRNIINNIY TR G DN D9PIN,(7)NHMND”) DI-PXT MTYA

D»NID ,0MVIVON ,0MYIYD NN ORIV NPTND NNPN SYIvN DN NPOHN .2
,ON9 DY DDIANN DNHYN IXMD TIPMYNYN PTY SYI0 1) MYSHNI DHYN I : DINN)
OV TXNNRD NI M DNNN T OMINTI DX NN VD NIN DININ ,I9I0 N VI
MNNNY MVIND DD MNVIVON NPNNNY PON N N PYHN MDY SORIVN PYNI NP2
NMNTPNND MNXIND YN0 NVWY Y0 DN YNVYN NN GPON .PYNRD YNIRND MNPNI
2NVNN NN 911 40%-50%-35

YN TTYOIN MOTN NN Y PN HYAD ONXIWNI NN NNPYIY/NNPIIN NOOva L3
— 4MYN DN PYI) NN AT PI92) DNIDN NIRND /0 DY NP MNDY ,MSNDI0PN
DMYNPNN IYRD DO DININNN MY OVNNN IPTIN MOION .(Joint Venture
NYIIN NN T VI SVIDND MYPIN ,INIYI .MOIDNNN NNKD DD 7172 DNIVN
NPAYNN WY VAN DY NNNNKN VAN NIV L TENSPN DTN ST DY NP DY DMIAOY
DPOINOD

19.6-52 MW 2009 MV MO (PTN> M0 #NyN) #OO0N D1 MNDIMD DN MIANI 4
=22 MW TH> MIWWNTM MNIND MM ("BCM”) D2IpIyn DN M TINDM
MM 184 BCM-52 NNINKD YTHN) 7I0N7 NTYA MINDMN 1N M1 .21.6 BCM
0N VN MTINY HY 15355 HNONIVIY 247 BCM-52 y1IN) TN MINIWNRM 1NN
NPvdNN ,TINDN TODIND MIPND” 395 OX 453 BCM-22 T MmnD” vpavinol
DNYN DVIZYA OPN NANI XINY 295 IMIPNRN vipdann D102 Nimay Mmnn NN
NINYD PNV NNPNAY THINNOVN MAINNN APY .RINMT NI IPON TI90) ,MANpPn
DMWY 5-6-3 NIN NIXMD MDIYND WITTN 1IN PI9 2D XN NN
NN TIW/YND TYN ,NYPYN NN L, NPIIANDN ,MND) DMVNID 5PN AWNNNI
3.4-51 P2 NWOLNT MYPYNN 1 ST DY MIONDY VPADIY [, NININKD |, TINN (T
.(risk adjusted) 112207 DN ,I9VT XTINDI 1.7-52) PNIPD RID ,ANTITINDN

NNMN 2009 MV SYIVN DN NI TO ONXIYI SYI0N NN NN PN NP O”P .5
1980 IN MTIIN MO ,2004-2 SY20N DN NIINND DYDY 299 9Ny 4.5 BCM-5
.2030 MwAa 16.0 BCM-59 ¥)nY NN



TOYON DY YAV NN NPOON DINNA OMIPdY D) MY DYI DDNS HNIWA
BCM-5 2009 mvwa Npoo 7o0n 0 .1snn ("EMG") East Mediterranean Gasnian)
NN EMG .EMG np2© ,1.6 BCM 0N DX AWUND (N8N TON 65%-2) 2.9
1) N2 050NN .0NYW 20 TVND ,Mwa 7 BCM Ty DY a8P2 Y20 1) INIWY DN
TIVY DN NP TAVY I NPIINNN PIN NN HOHNIYIT THN PAD NN N2 DIINNN YAV

NNR MY NYA ) RYMDY RIMD
MNP PIDY DIPNIYA INIYII MDD O8N NPINPDIAN MAVDID NI ,TIN 1IN

NVPYTNA NYID NPV OIIRIWN PIDN 21N IRNYAA 7112) MINH W1 OMPDN NININ
2ONRIWIN PADN MINNI YINNDY NAN ,TPNINND NIINPDIN

TPNYN NHRPN MYNNAND NINMD NI PYNI DMMANN YSONN 9TIY 00X DMIATHV 19D
YTNN YLD VN NMYN NN NN NNY MYNNNA N (LNG) 511 oya0 1) XI»D
TN (DVMDP 1,500 DyN 55 TIT) PAIN IMIRD 1) HY NDIN 11T TIWNRD NPVIADT
99NN NPY NNYND NPONY MDD MYPYN NANN NODN 1PHN NHNPN ,NMOYN
NMSYN .100 BCM-35 Syn ¥ MIA) MWIT 5305 D ToNnnY 151,751 NIRNIND
NIZYN DIV YTINIDMI 4-6 P2 MO MV ODTN 1) DY MNV 5 NOIAPY PN Npnd
DMINTHN OX NITHIND MNDN 1IN NPINY TY Y9N TYN NONT PONN ITYD NIIID

2NYONI IR NMYNYN MPVPRI VP9 NDPOM

NTANN2 DWW ODIN OYIV D NWIITN ,ODIVA .NNANND PY RIN IDINN OYI0N DN Y
WALN N NP 18-2 HHINN HYAVN VN NP 2006 MV .MYY 10-12% Hv NYwa
PPN N NDIND 7%-I TN YD MNV P 165-2 DY NTHY DY 22N O0ININ

.DMPNNA 38-1D MV MNV NP 560 DY TIIYN NPANN 2D RO NMXN ,2020 TMIVD TY

NI VIR NN NNDN VDY I TIIN NNVY DYIDDN2 ,Y95 7772 ,7903 910N DN
1PN HOYIVN DN L,VAY TN VAN PNNY HID TITA OITINK YTTIN HYIV 1) NPADNY OININN
PNNN 290 YAP) N PNNN DOPNYN 11N .DXPNNT IRIVIIN D) commodity

DIMIND PIVN IMANNDD ONNNA NON INDINDIN
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: POVVNY DY MYHWNI MYN DY ,D>TA) NYIDYH

YN L ONRIY THNNN DNN NOOY DY ODNDOIN PHN PNV 99510 NDNN 121 -

DYPOYN YD Dy NHM D19 OMPIY DY NDDIANN ,NPDIYI-VIPRND NPTNND NITN

DMWY NONT DY HINOWNND NYPITH 29 DY MINWM YaP) 17 299N .HNIvAI

T DN NPV DTN MIAN DY DNHN NI OMPY NPN MY 72172 DOV
K1vala)

JPOIND TPRYWNN MOTY OO¥A MNP DXV TYPNN PTIWIN NN TIN -

DM VNN OMTP P NN MYPYN TITY , 00070 ,971) 29y NNND N2, NONTD



,I9TN 2197 NPNN MYPYN X2 XXIN N9 : DD DIXIN PINN YYD HYILVN
STV D2V DYTON NINN 1N MINRNIN NI

NI YAV OANVNI IOYD MDD MY NYTND DYYN DNNNN ,DMNDNN -
.DMIVY NYTNIN PA (joint venture) 74NV DI PYI 1P/ )PYI2

DIVMN TITA M MNNA )N NDMIN 223579190 NONNN 2 XMINN D 72N O»P DM2TH ©0A]
MO IMN NONNN NV .DNN MAVN YNNI DIIINN NVIVY DX NYPY PN)

NYNNI MDY NN TITAD PONN 99 TIT2 ,NYINN NNTHN DY YI0N MININD WIDOWN
(PN 23P) NPNN NOIDNN NTTN YY NDDIANND IWN DNN NVIWY T, NNT .ODN
.DDN PIYID MDY HY IRNIN NNV

NYND D5y DN2N VPNV NPNANIN NNID WP NKIOD DMINWN DMNDNNM DININ
1990 OV ,NTIP2 NVIAON TINHN2 NINID M T XONT .IYPYN MOONNL YMYNYN
2008 MVN YNN .OMY» JOIX NN NNYD) DMNDNNN NYY MOYND 7D Dy 2007 mva
NN PNAND HINKN NMLOY NX XXANY DXMTP NONNNA YONIT MDY DN ,NYNNN MIAPYI

PYN DIV INNIY NN DNDNNN NYOY

NYTHN NMOSN KD L(NPTHN NYTD TiN) DIXNINNN NPV PORPDION TIDYN G DY
YMTP DINNY DIN ,NPMYNYN NPMINDII MYPYN PNIY DY D) NNIDNN N1N) 122
.29 NINDA MPIYNND NN DN

NOND NPNY DN DMNDNNN NI OOTWOND TIPYN OPIN  Wpwnin N»Nan
M VAN PYA WPYNT DIPNY NN NINKHIN MDY MPOPY AN P2 ,0NP0INN
: DN NYPYNN NN DY NOVONNN NYAP DIV TINND PHYY DN DY NNWY 791 28
M»IT L, NPNYND MY MYIT) IPDY NDXRNN DTN L, TPOIND TENOINNIN MPI0N
MINTN XN DD NON DN TV DNV DIPNYA ININN PN TN PNY PRI
MNXTNN ON NNIY NDI LOININNND NYWA MY 1TV TPHNPDY MY ON .12

OYPYNN NYRTI NPT AN DNPN NP0 DN NIV WPWHNN DY

91 XNNY THDNI  NPMINDT NPNVYNN TIVHN MYNNNA [ OXIY NHWNN NN
DYTINN P2 NNNNN NPIZN DY NPY NIIWN NVINY ,1999 MV D1ONINIVIY DIWPYN
D127 TONHN NN MXID I THON NN DY NNXNSN 12T (DD NOWNNN) MTPD

: DIV

"Israel consumes 75 million barrels of oil yearly, all of it imported. The
fast growing economy will further increase the need for crude oil and
gas. The size of the Israeli market, its stability, its estimated positional

and low state royalties make Israel attractive for investors in

petroleum exploration.
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This manual, which includes the Israeli Petroleum Low as well as an

outline of legal economic and taxation aspects, may_serve as_an

invitation to the potential investor to join efforts with us in order to

discover more oil and gas in Israel."

NPHI PN MWITIN *

Y PYURID TIY - 70D THD> DMAYRN NNV YNNIN DY DMNDNNN MDY NPV TONN
ToNNN PYRI .OONINNN NYY DY NIROYN YNID MIVIRD DR N THN NOPY D1AINND
WNPNY DOVTN DN MNPV NPV NNIPN DY NOWNNN NVIONN NY ,2000 NIva
mMaY ,0o0N O NOXN YPI DY DMDNN NNOYN PIN2D ATYN 1N NVINN ,NNIND .3 VD)
DXNMDP POV YPI DY IRT NYAPNNY NOVONNN .OPNIND DTN DY MNYONN
WP WTNND 7D NNYY 2006 MY .OXNDNNN NNDYND NPTSN PN D NNMN IYNAY
1N ,2007 1 YTINA ,NPNVINDD NPNYNN YW DY INYTIN .0OWTN DM ANPYM
NPAON PNV N YLD TIM VAN INK WIDNL INYY NIAND D INPN WD

TR OV TNINN

MH2N T8N IO I8N KD ,2007 MY DXADNN NNPYIIN NPV WD NYTHIN MInd
oM DY NIIONN INNRD D) INIY NHTN YAV 1)) V) FVINNT NPMYNYNI NPNINDA
PRI NPTN ,ININD OYIV 1) NNONND ONONIVIAN NDYY , OOWTIN 18-1D TN M5 7NN
NIV NI 1OV NPNINDIA MIAN TIVNAY YT T MIDVPIVN NN PTY ANV 9D

1702 I VI OVINNY NNN MYNPVN NININDIA NHIAN I
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DININVPY NI PPIN YV N*VPNRITVI ADINN

NHYP ,OMDNNN NV NOWD DPINNN TN DY TOINIPYN NORYY 9ayn NNy
AUN ,DMIDNNN NYOWY DTV TITY SPIN MY IPYN NOIND NNDNY N2 MDWYN

MM NYN9D AVWNINY DYDY ,DNYTPPN MYPYNN VINI DY DOWPWNN 92 YTHY
Y2)D DNNN OMATNV DI, MIOPRITVI NIINNND YINI PPINNKN YD OND DT PPN
PN MM NYION APY ,NNYVD ,DMINNVPD TITY PPN

NPYPN MY SY HDOLPRITVI NDINND WINA ONN MMV PPINHN NTHY NX NIPO
NPTIND NPDIIINDY DNOPYNY DININM MIAVND DWINN DNN 2NINNA MYN NPIPN
:0DD52) ONIVNAI

; 1959 - VYN NN MYPYN TITYD PN -

M IPNN TIDYD NIPM 1984-T70WNN ,MYYNI MNP PN TIDYY Pin

(3)21 PYO MON NPINY ,1996-1HWNN ,(OMOWND D991 DINDNN NYY) NMOYYNI

; 9NN PIND

NN PAVIN MDION DY DNN MNIN XYNA NDION DN NTIPAD 11 PYD DY 1)1 -
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5 (1974) NIN»2 NN YPOYH 1PN MY MANND OPPY YN OPOLIRD NION -
NPXPN M»YY  BOT nUovwa ,NDonn MNpnn ndyand 1PN MO0N MOoN»nn -
J9NAD 19IND 1IN NN DIYNN

: DPVLIND NOHYNA PTIA AN VWD TIAD M12T NN PO ,INX NPYPA .19

I ST DIV INID IPNY) N3 DIVD NI ASPA INDI08 3957
ADIPTNA 2305 MNDY ,ANVII AN ANPYE NIY A0 PN APVIA
UIN DN 59535 D390 1 NIY MWV NI 597D 559 .90 210591

L SVINA OV 790123 9190939 TWI3 19795 1953 , 25-003

19 )13 SNIVONA 19 719 PN A2IUN NII87 9983 SUPNA SIPIN...
IIANNNAY IN )Y ANVIAN ,INN IN AP 79903 1905 IN 13 MINS
NINI37 TNIYONY SIINA IMIND 1793 NIINA 2955 sy 5y baspy

YYD

D ZAN ,AUTH DI MIP5 DY 593 99199 IIWIAY PN PN...
Y, 9355 U NI D9I9TNA 95 IN TY IV

DN NYY NROYN NNNT ,0NN IMINNA YD NPYPN MINY PT PR YD DININ DIRNNINN .20

DYNNNA NPIPN MNY PTI PORIVIN PYnn DD Sy DXNVIND 0PN DYON) MHIN
ITIWIATIND DAVIN/DOWPYN NN DWINN

NYDIVOINY_ OWIPWN MNP NPV ITIN_ DONONI DIV DI, T PPN MDY

DYNAN PPINNN YIN) T .OMWWN 1Y L TPINNVPON NPXPNN ININ 29 DY 1YY

29y L, DPXPNN _YY DDIANNA DNYPYH NYPNTI DMMIAN DWPYN DNINI MIVPNIIVI
2P0 MDA NYIS XVANN TYS , M2 MPNID NYPYN DNDND

DOIMPPA HVPNITVIN ATV NN

TON DY G0N YN DAPNM OTPNN POINNY Y35 .2571) PIN I VY VIdN PHIN .21

5°01) 1NN, NNOXN MIINDNY DN )N VIDN NDINDN MINTIN NN NOTH ,WIvND
T DDA PONNA NOYION NYPYHNN DD DT ,DNNNA .7PINDN 1IDIND IMN TIoND
P2 DY PO VP DY DNYP NINRD VPN PRP NMDT 1NN 12 AOWN DX NI

.DNTIOND DMOYP) DINND NIPYIIL DM TP

,(Cluster) 2N7 XINND 92P5 IMN OINOXIVIA WPWN ,02I1Y2 NONPNN NPPOVPIY DNXNNI
DMIPY 7N P ,NYD1D NONMVNN NYPYNN Y0 1) VI YINNY MM DY ,JIv Yoo
NYAPN AN DXNVY X IND MVN MDYN .TPINDIOPN SN DTN NOM 1T DPNPDID
1YD52) PPVIALN PN NNNT ,72Y2 ONITP DN WYY XDV YIDN YN 9N MIvn

9NY NPAYN DM PPN NIMIMY DY INANT YINNDN
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SN oM sy A-F OR7 A-F i anyed IR NO50N ,N9ND 1°29YN0
YA TPARY NOPYRD TPATYN INT IIND TN PIPDTY Ry Iy 1Yy
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Sy NOVYNN MAIY ,00VPIDIM Leads NITHIN NIVINNN ,NNID )INNDD DI MINTIN
N7 NRD MDIND ND2APNN NMIDIND NAOWA NN ,ININD DPADIID NYTP NN

MINIDN NN OO0 WPYN MZIYD Y8 O 12 2TV NN PPN MIT ,NNIYID
WL 12 NVLWA D955 T9¥ NPYT MIYVARN MNTNN HNT NIIYN DY DIYOUN TUN
AMYY2 HINHDIY MOIYIN

DONPIUN NN MNSYND PHN SOPRITON G J9IN NN MNPY NHYSN
ONYYNNA NNITN IR NIMD ,0P%I92 NYPYN Y83 DIV OPN YSIY NPNTIN
AN 99 YY 1P AUNY I NPT TP AUN DI HY 1PN MAta NYND NN

.a%ya Y29pn
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(Government Take) NoWNINN PN 4

AWINN NITHN N

D»5TY DXIVON A

1999 MVWN NPNVINDN NPV TIVN WON 2
YINDIVIN DN M NYAPA OINPOY .5

05 N

TPORPDA NPITNY DOYNIN DIVNIY A

DMININVPY NPY IPIN HY NIVPNRITVI NIND - /) PID

0NN NPYPNA DMDLPRITVI DY 1

NN MYPYN TIDYY PIin 2

9792 DMYNIN NP 9NN PIN 3

(MDN NNPNN) NDIN ON NTIPAY 11 PYo 51V 4
VA M PYPIPN NI YO .5

DPLVIND NOYN .6

BOT nvowa Noann {pnn Noyans 1% 7

D271 DD .8

D OMPPA NVPNITVIN ATV NINA - /T P

95 1

AV 1 V) VPN DDV .2

NPDOPRITOIN NN PPN NMIN 3

[=RdaPrhv))]

N VO MANYN RYN DOORPDAN NYTNHN NPNAY NTYND MdH and 1

INIWI

The Ministry of National Infrastructures, Oil Exploration in Israel: .2
Legal and Fiscal Aspects, 1999.

L1 0 SVIDND 7D NNPNSYD YINA NYNINDN NPNVYNN TIVND NYTIN 3

2007 »Y 25

2009 THVY ,MPTN TNNA ,IND>I¥) SV 1) NPON ,MNDIM 1) MM 4



INIWA SYAVN TN Y - /N PID

jUrh)

NPNIN N ORIV SYI0N DN PYI TPNIVHYN NINNND NYN PNINKD Ny
N8 DYTHIN NYNAN 1 DN NPLIN 9N

VAN YAV 1) VIND DXMTP 500-3 DNV WX NNPTIPN NRND Y¥INRND DN
NPV PONNN MIADNNM DY .1PINDN MOIND NINN 5%-1n MNI 0NN
PINDNN NPONN 29WD 92Y NYINNN THT) HINN P MMN NPSIN

PRI I INND NN DY 1999-2000 DNV NYNIND Y2 MINN NTIPI
YWNIVIN PYNY OYIV 1) DOPADN NON 1) YNNND NIPYN YN DN (00N 0Y)
,2009 MY 9IDY 12, MO DYON O NMINIINN 1IN NI .2004 MIWN NN
N NN 65%-2 PADN NNV ("BCM”) DIAPIWN DMIVN YTINDI 19.6-52

4.5 BCM-52 2009 mwa nnononw pwnn Yv syaon

MTYA 927 PPN OYaV 1) NP DY NV MNNINN NYN 2009 MY N2>NNA
-32 NNINNKD YTHNI 7N TV MNDIIN DN MR .(799577) 71O T 1N
O I 247 BCM-52 Y9N TN IIIWNM MN21MN M1t 18¢ BCM
MTNNR 7PN ATV HN M 2N9IAP JPNNn NYYaN DY T NHNYY NPanY

.DX2ANPN DNVYL MMPNRN YIPIAN RIDN NN PODY

DY WIANND YN TN NN MNDID PO DDA DY YN DOND L2010 MY WTINA
LPADINY) D-VPNT MTYA DNAIPIITN NNONND 50% MNYWa MIHIANON
199 1IN ONX 70N NRNDA IDINNY VRN G DOMN DXPINA (11NN

S ININD TIDND HRIY NIVY ,1PINDI YAV 1) NPDIND MNIND VPADIND

,DMVIVON 0”050 MNIM ORIV NPTND NNPN OYI0N DN NPOIN
1PNV DMNIIAD

D200 MON  .N
DYMT ,DNNIN NV NNIIND NPIHY NPNN MYV DNUN NI»Y
NN NINIVHOWA PTY OV 1) MYNNIND DHYN NN TP NI YPIPN
M OMININ D) MNS VN NIN IV X VNI ,0NI DY DDIANN HNPYN
YOVYP NN XIONXY ,OECD-N M»TH 2992 VI9 NYND MYTINN .NNHNN
oY (MDIPY DX0ON) D1YP NNIYNL XVIANND DINDY ,NINNNN 1) NHNSND
NONY M9N SV T MYYANI HNPWN N9 Jaynn Hnnn My Tn
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2 Deutsche Bank, Oil & Gas Israeli Energy Sector, 24 June 2010, p. 27-28
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EMG 5v N2 D»ORIY NN 2Oy 01X (PPY PIvn1) EMG-a
EMG y2 nHnn 191 95 qund qpn 0nn MU ORI IND yNInn
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8 Memorandum of understanding relating to the purchase and transmission of natural gas

through pipeline between the government of the state of Israel and the government of the
Arab republic of Egypt, p. 3.
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NTMY EMG 2010 %Y wTin DY YN 1O8NNNN 5NN 0nwnin Nan
) 2009 VYO PMINYTA 5NPWNN NN DINNTH 1D 1N .7PNMPNNNA
OMPWN .2005 MV )12 DNMVY MNPNRN DIDNN NN NITY OITTSN
VPN INPYN DY OINMPN NITYD PINND NYIAPY PN NPY DN DOIPOYN
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N NPOON

09892 *¥a0N N 9

ANY 2009 WA 11,860 BCM- 412 TN 20 13 MY DMIN8NY
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NIV NINOT NN MYNNAN DI ODIN T (70%-D) DINN 12.82
NI TON 9%-5,1.7 BCM-52 05NN 1 Mva
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» Deutsche Bank, Oil & Gas Israeli Energy Sector, 24 June 2010, p. 29.
.92 Ty 2009 MVY SN HWNN NIAN Y HOINMPN NIT
3 Deutsche Bank, Oil & Gas Israeli Energy Sector, 24 June 2010, p. 29

30

32 BP Global, Reports and Publications, Statistical Review of World Energy 2010, Natural Gas.
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DP’A0N DX PYTY DN ,NPAPYI DY DINN Y0 1) NP MO
ADNMY KISON SRI0M MMPHRI WIP>AN MYATI Ty > 1o

2009 1Mva 0298191 1) NINY

2”19 WM nhs nYMm
(BCM)

4.54 4.54 - AN
0.08 0.08 - NP
0.34 0.34 - WPOPN
0.16 0.16 - NPVNIN
0.09 0.09 - o
1.63 1.63 - N9y
0.17 0.17 - n»
0.08 0.08 - MOVIN
4.10 4.10 - 7190
0.08 0.08 - PP
0.51 0.51 - mMvVM2
0.08 0.08 - »o
0.33 0.33 - ARAD)
0.24 0.24 - 19
0.31 0.31 - NP 0T
0.08 0.08 - INIPRV
1.70 - 1.70 SN
0.04 - 0.04 Mmad
2.85 - 2.85 sk
0.91 - 0.91 Mo
18.32 12.82 5.50 NI¥» 57N0

DODN NNDNI MIAVN DMNN NOWNN NPNYN 2010 DY vHN ToNNa
YTINODMI 9 9O YAV W NYO1Y RWE nonan n7anm BP oy nnnny
MNdON MNZY 952 MINYN 1IN NPPIDY TO2 NINVIAND MAVNN DT
NN NSOV GON DINDNN 1ND DOUN NYWNNN IDINY DN 1) MNINND NV DY
VINN DI0NN .DXATP DMODN DN NIVNN MMV 295 ,NPIANND ToN
MINXIND DITHN YPI DY DMYPYN IR DITHND DM DOWPWN TTIVD TYN
Zopmy 0N MY NYANN N0 NMHYM MMM PPN NIIDPND
NN MV OYAVN 1IN M XN DINYN INONIVIN NIND
oM PN IIND” VPADIIN DTN ,TNYA YD PN D8N DY
PIV2 MINNY 92PN Y0 1 RINM NPINNN INIYN DN ,NINDN
R¥aNpaly

70 NNINNM DININ TINN ) NOPADN NNINY THONIY 1) MHPID , 015
VAP TOM NOY INIDD NN OONT NYYND) XNIND MDY DY DXOMNIN
DIND L, TNYA .0XPNNI NN MINT MY 1Y NIVAIRNND) (ORI
NVPORPDAN MAVND ININD IVNNY DVY INND DD PAD IV YONN
DMNON TTNNY MIT 1) NPPAD 1IN 1N DN NIVHIN YT HY MINIWY
VaVY D210y NON OMDN NININ INIVI DININND NYY NN MIVND

33 Deal to help Egypt meet growing domestic gas demands, 22 July 2010, Reuters.
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MIIIN 9GP IR PYNN DY DMANN NDISN NN NOWY 195
NI DO0NM 7INRNY NVRNI DODINND GPON MMV MHINDINDN
DINUYN NYIDYD MYMPNN WIPXAN NIDN DY NNYY YT DMINNX DXINNDN
ANINMY NN 295 NI NPPNY NPYIN .OXANPN

MIINNN = NPIPOY NINTN SNV YNINND 51D MVTN NPLIND 1N NN
NOY0N : ONYT MNYNN YNV DIDAN MNNWN .1D NYIN IN 09211 NINY

NHPMP J91 NI 92YN PO TN 2WN) MNYNN YNV DIVIN INTNOVN

82 NI0ND GON DIND,MNINNN NNX YD NNN ,NIAND MIVIN
1 NINMD TPV NNPD MYNNIND YNIN ORIV 1) RIXM D NNINY A0
NHPNAY NIMINYN NMYPYNM DONONOVN MAOINNN NN 91N OYav
DVNN NPYN Y31 DNV 5-6-52 NN MDY 1ITHN ,RINMD MHNYN

DD NPAN NIYI OPP NMNNDND DXNNT DDPNY TIIV I INYNRD TN
DNINY MYN

MNN IWUN ,453 BCM-2 S¥ WIvn 9P na 7nond” DT NIVAR 10N
WAV 1) DY NONM NYTIN NIINNN PON NIWO MIYY [ XISMD NpYNa

A9N5 VNPV Y95 (LNG) Y5110 MM 1IN NN NN VIS DY

YAV Y NN PIVN A
DN DM ,NPNOWN MNDIND DN MY DN DPNND DDAV PNY
9901 NADIA) 2009 MY SYAVN DN NIIN 1Y OIWN 2N IPNNY SYIVN
YT TN DN DY 4

(12)/NIN» Y9TIY 2¥3aV 1) NN YAV WV NPON DN I MANI
BCM) % BCM) % (BCM) % (BCM)
2.0 27.6% 810.9 27.2% 813.0 4.9% 9,160.0 NPINN NN
16.9 4.6% 134.7 5.1% 151.6 4.3% 8,060.0 NPMINN O DM
-85.7 36.0% 1058.6 32.6% 973.0 33.6% 63,080.0 MONINI NN
61.6 11.8% 345.6 13.6% 407.2 40.6% 76,180.0 N2PNN NN
109.9 3.2% 94.0 6.8% 203.8 7.9% 14,750.0 NPION
-58.1 16.9% 496.6 14.7% 438.4 8.7% 16,250.0 P290N9 - MON
46.6 100.0% 2940.4 100.0% 2987.0 100.0% 187,480.0

4 BP Global, Reports and Publications, Statistical Review of World Energy 2010, Natural Gas.
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— Trade movements 2009- liquefied natural gas.

37

- Trade movements 2009- liquefied natural gas.
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BP Global, Reports and Publications, Statistical Review of World Energy 2010, Natural Gas
- Trade movements 2009 natural gas.

Deutsche Bank, Integrated Oils, A guide to the oil & gas industry, 7 January 2008, p. 180.
Deutsche Bank, Integrated Oils, A guide to the oil & gas industry, 7 January 2008, p. 180.
Deutsche Bank, Integrated Oils A guide to the oil & gas industry, 7 January 2008,
p. 180,191-192.
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Deutsche Bank, Integrated Oils, A guide to the oil & gas industry, 7 January 2008, p.
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43 Deutsche Bank, Oil & Gas Israeli Energy Sector, 24 June 2010, p. 27.
“ Deutsche Bank, Oil & Gas Israeli Energy Sector, 24 June 2010, p. 43.
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"The size of the Israeli market, its stability, its

estimated potential and low state royalties make Israel

attractive for investors in petroleum exploration"
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MNPN NIRYPNA DXMPYN MYIN ; INY DM

Silvana Tordo, Fiscal System for Hydrocarbons, World Bank working paper no. 123 p. 13.
Silvana Tordo, Fiscal System for Hydrocarbons, World Bank working paper no. 123 p. 13.
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IHS Energ Group, Fiscal System for Petroleum Exploration and Production, (task A),
undertaken for office of the Petroleum commission, Ministry of National Infrastructures,
Israel, March 2002, p. 41.

Silvana Tordo, Fiscal System for Hydrocarbons, World Bank working paper no. 123 p. 14;
Deloitte, 2005, Oil and Gas Survey, 2004-2005. Prepared for the Aberdeen and Grampian
Chamber of commerce. http://www.agcc.co.uk/policy.

Baunsgaard T. 2001. A premier on Mineral Taxation. IMF working paper, WP/01/139.
Silvana Tordo, Fiscal System for Hydrocarbons, World Bank working paper no. 123 p. 14,;
IHS Energy Group, Fiscal System for Petroleum Exploration and Production, (task A),
undertaken for office of the Petroleum commission, Ministry of National Infrastructures,
Israel, March 2002, p. 43.
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D TNIOYRPDIAN TOWNL DMPYN MPTND
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TPORPDY MNTY 10N NIMPY DI .NNY NITH DY 995N NI0D
9 DY AN TN IHINTH NTHM N M2 190NN, ¥ P09 A8
(M T 12) DNNYNN MIPTH NP NNONI L2002 MV NV
M OVINAN NIPDN NN N ,91DON PPV ININK MNT IR
IUN MPTNIN 119 5935 INNWNN NNDN OORPDAN NIPON N1NIAN
N0N NPNIN 114-N OIPHNI MHNT DRI MTN MONA NN
0N ,NYTN 29 DY OYRPDIAN 12PN NNIN 113-71 DIPN) YVINN
.2009 w1 wINN DNNI INKY DY INNPNNN NON

N INIWI 1IN VIDN Y :H9D VIPIIAN NN DXIN SWYNN PONIN
YNIVNRIY NYY NNT DI, 1MINND DD 1PN KDY DPNINDA DN TVN
.Y TYINN 1PN D91Y2 0NN NP

N2 TNY DNXIN IRNYNN MINTNA HHI1ON 120N 2IN)

(1)

0:

6 IHS CERA, A Comparison of Fiscal Regimes, Offshore Natural Gas in Israel.
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DN DWNANND WX DMPPY_NPINPDD MIPD IPNIYN DPmny
PAMNP NP NN 9172 ,wTHNa ,MYIVDIN ,NYIIN) DIPIY
AODPA DI PN 0N PPN IR TN P
TIDY NPV MOND MOPNN (T 27NN, TIDONN I, ON0N

STV MINSIN YV NENID NINN ,DMN90N SY INY
DPINY DY DXPINY DX P NADN MINAN WD TWN MPTH P

o1 OMPPY Maon MOPN pyM (Ultra Deep Water) TIND
N NND ,OWNY 75 P A0DP ,N9MN ,MINTINR) TIND DIPIY
STIND DYPINY D92 DINNN) 7NN VPIDINN

OOMX MNS YAV 1) YW Upstream OOPMIY ,1170 - ANWYND N0 (3)
PNNNY DTN I P,V TN .0 YVPNID TYND DI
AUNND YAV D NIY N T (Barrel Of Oil Equivalent) BOE 712y
N ©X112) NIDINN 1NN V)

DTIINNN PIYVA NPTHRN DY OOMN NTHYD  (4)

NN ONONILY  (5)

AN NPIOY MYPYNN NN (6)

DIMND PV MYIT (7)

LDPNY IN DTITI 02 ONYPP PAMNIAN (8)

70 HIS CERA, A Comparison of Fiscal Regimes, 2010.
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NVVY DNDNM DITIND TIPY SPIN 15550 NDMNHN NN : DXIIN

YPYNN NVONN 29Y YPWNRN 192 280 NNNN DINND 195N DY23579010
JDNN MAVN PPN BY2II9N NVIDY NN NYPY PR NNYTY 7D IDRN OXTP)

TYDYN 225901 OORIVIN PYNN YYD DY nwInn OHOON DHN 20N NV
WPYNN VN NTIPIN N PTIND WPYN NIY OITIVHIN DINIDNN O1IPIDAN
MYNNNI I P2, MYPYN TTIYD DINYNHN ,NPTIN DY NN NTIPIN J
WPYNN YTIN PTYS NN OO TITYN 12359H2 MDIX MPHN NTY
IN TN 710D NI P20 12 7NN RXID )OOHON DNN NYOY NPV MTVIND
9 NPTIVOIN MAVNN WD N PNPY OYIN AN DNN 7Hrya H.ANY NIaN

YPYNN NMND INDND 291D INVINY
92 XNV THONA NPMINDN NPNYNN TIVND NMYNNNI ORIV NOUNN NV
WM NN VON D130 NWIVVY NYY ,1999 MV DMININIVI DWPWUN
NOWN MOVLIND L(2 NADI NXI) THDN IMNN PIND ,NYWNNN PYN >2WIN2

nownNN Yv (Joint venture) GMWNN DIHRN NHNDNI ,NNHNN RPN YY NPV
D271 TXHN AN MNAY Y THDN IMN YW NNPNSM 1272 1) FWINNY DPM
Fopoyw

"The Government of Israel has spent large funds and great
efforts in basic research to establish the hydrocarbon potential
of the country, and has created the infrastructure necessary to

conduct oil exploration.

Israel consumes 75 million barrels of oil yearly, all of it
imported. The fast growing economy will further increase the
need for crude oil and gas. The size of the Israeli market, its

stability, its estimated positional and low state royalties make

Israel attractive for investors in petroleum exploration.

This manual, which includes the Israeli Petroleum Low as well
as an outline of legal economic and taxation aspects, may

serve as an invitation to the potential investor to join efforts

with us in order to discover more oil and gas in Israel.”

PRI MY PR MWITIN 7t P11
Oil Exploration In Israel: Legal And Fiscal Aspects", The Ministry of National
Infrastructures, Earth Sciences Research Administration, Oil and Gas Unit, Report
OG/7/99.
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"Discriminatory Action" Shall mean the introduction or application
of any legislation, regulation, rule,
ordinance, statute or administrative orders

in Israel which:

a. discriminates directly against the Seller
and/or other producers and sellers of

desalinated Sea Water in Israel; and

b. detrimentally affects the rights granted

under this Agreement or imposes on the

Seller _additional material obligations to

those imposed pursuant to this Agreement

and
c. materially adversely affects the

economic position of the Seller...

For the avoidance of doubt, it is

understood that the levy or increase of

taxes, charges or other payments of

general _application _which _are not

directed towards the Seller and/or sellers
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and producers of desalinated sea water

shall not be deemed to constitute

Discriminatory Action."'
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