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"Many host governments around the world do not offer a stabilization clause or any

contract-based equivalent. Most strikingly, this is the default situation among the OECD

countries. When such governments have introduced new tax terms for producers operating

under concession terms (with no contract or stability provisions), the investor’s only

recourse is to lobby the government to abandon the proposed change or at least try to

persuade it to reduce the impact. Occasionally the government will seek these opinions in

open debate prior to introduction of new tax/royalty rates (e.g., Alaska, Alberta), but often

PN 32 Pyo
;I DMNON MY PaMmNanY

Claude Mandil International Petroleum Exploration and Exploitation Agreement Legal Economic and

Policy Aspects' (New York, 2™ ed. 2009)57; Peter D Cameron international Energy Investment Law The

6

Pursuit of Stability, (Oxford University Press) 59 ; World Bank working paper No. 123, Fiscal Systems for

Hydrocarbons-
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it will not (e.g., UK). In any event, investors warn that higher taxes will result in reduced

investment. This then does or does not happen" .*

DNV YPIYI ANII MY

"Government in the market-state reject pleas for fiscal stability on the grounds that they
cannot bind a future government to policies of the current administration since this would
infringe sovereign rights, and is almost certainly impossible in the context of their
domestic legal tradition. At best, a government official might announce that any increase
in the state share of the economic rent will be the last one for the duration of its term in
office (as the UK Chancellor of the Exchequer did in 2005). If the government breaks this
promise, however, it cannot be held liable in its own courts and, therefore, the unhappy

investor is often left with few options other than to scale down its future investment

plalns.”9

IN PPV MPINM NNPYIIN NOOWD TPHIND NVIWN P2 INY NP DD PRI 2290 PR .15

IUN DT NV DY IMYNYND XON 7PN NN DHINY KDY VD097 AN KD — NN DN PN
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TN I9INDY M DY NTHYH AOWNS MYIN L PTN NN NN MIMOUN NOVLNY NPV NPIYNA
NIPN2 1D DPIN P, NNND SNPINDI YINPNN VIVNN MNIPYD ONNN 12D TN
DNV 99) A8NNA PP MMDT DXPIAYHN DPN DN .OVN DY ’NPOY” DIPWN DN 1OV
DDINN MM DY 399 NINN OO0 DN NVINK DX TIAND .PTH YIP IWN NN NIN DYPNIYN

ONPINDY YDNPNN VAVNN HY TIDN NINIPY DY

TN IPNHVOY NMDND NOYIN DY DDIIN PN NI .POVIVNY INY SVAVYN PYOHN NN NN
DY DDXIN NON MIN DY NTHYN YN INN NN DOTIN YT MIYPND NV NON TS
1 AMn 0OT180 P 19NV YV nodan

NN DTN AN PPINNKN T XD DN DY NN IN DOON DD ONNI XY MDY NIpNa .16
NNY NYPIANN DPORIYID DIYNN NVIYY DIXNND DTN INT .MPINT NNPYWA DY DDINN
NN MPTNA DIPNN DTINN INT WININY 29D IDNNN NYYNT MVINDID HPYn

http://Inweb90.worldbank.org/ext/epic.nsf/ImportDocs/2B457108 E48808C54825748700484E77 ?opendocu
ment&query=PH.

w8

Comeron' p&Kellas, G.,(2008) Contract and Fiscal Stability: Rhetoric and Reality, Wood Mackenzie, 8.
Cameron, supra note 6' at p.16°
(2000577 (4)72 779 , /19350 /3 2792 ©Y9292 NNYPN MIIPN 2701 508/98 322 NNT 10T DXOMWA Ny 1
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""Regulatory and litigation risks. Even in countries with well-developed legal systems where ExxonMobil
does business, we remain exposed to changes in law (including changes that result from international treaties
and accords) that could adversely affect our results, such as increases in taxes or government royalty rates
(including retroactive claims)"
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